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OPERATOR: This is Conference # 1389026 

 

Operator: Hello and welcome to today's webcast of 2019 Tree Mortality Non-

Bypassable Charge Resource Adequacy Sales Solicitation. My name is 

Grace and I will be your event specialist today. Please note that all lines 

have been placed on mute to prevent any background noise and that today's 

webcast is being recorded. 

 

During the presentation, we will have a question and answer session. You 

can ask questions at any time by clicking the green Q&A icon on the lower 

left hand corner of your screen. Simply type your question in the open area 

and click submit. If you would like to ask a question over the phone, please 

press star one on your telephone keypad. 

 

For optimal viewing and participation, please disable your pop-up blockers. 

And finally should you need technical assistance, as a best practice, we 

suggest you first refresh your browser. If that does not resolve the issue, 

please click on the support option in the upper right hand corner of your 

screen for online troubleshooting. 

 

It is now my pleasure to turn today's program to Alice Gong, Manager at 

PG&E. The floor is yours. 

 

Alice Gong: Thank you. Good afternoon, everybody. This is Alice Gong. I work in 

portfolio management at PG&E. Today we are going to talk about the sale 

or a sale solicitation for the Tree Mortality Non-Bypassable Charge. And 
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looking at slides #2 which is our agenda, I'll do a quick intro and we're going 

to go over the solicitation overview and we're also going to talk about the 

confirmation agreement, specifically for these contracts. We will also talk 

about the evaluation methodology in the bid submittal process. We'll take a 

quick intermission and then we'll gather all the questions and provide and 

be back with everybody and address some of the questions that you may 

have. 

 

Switching to slide #2. [Doing] the presentation in addition to the webinar 

where you can key in your Q&A, you can also submit your questions 

through PG&E's solicitation mailbox which is in the first bullet of slide 

 

2. It's the RASolicitation@pge.com. Now we may not have enough time to 

answer all the questions today but we will do so. At the end the webinar, 

we will post our responses and at the end of the -- on the website. And also 

the audio portion at this webinar will also be posted on the website as well. 

 

Going to slide 

 

3, just an overview. So this presentation is really to provide a summary level 

at the information and requirements for this particular solicitation. To the 

extent if there are any inconsistencies with the information that we share 

today, the solicitation on the website, the material will govern. And we ask 

the participants to carefully review the information, particularly the 

solicitation protocol as well as the confirmation. Do you have any questions 

around the confirmation, we ask the participants to submit them prior to 

submitting their bids and all questions again can go through the mailbox 

which is RASolicitation@pge.com. 

 

With that, I'm going to turn it over to Stephanie Wojda and she will go over 

the solicitation process and the rest of the presentation. 

 

Stephanie Wojda: Thanks, Alice. Moving onto slide #5. So the reason for the solicitation is 

pursuant to Decision-18-12-003 and that the commission issued back in 

December 2018 where PG&E is making available for sale the RA capacity 

from our existing Tree Mortality Power Purchase Agreements. PG&E 

currently has two Tree Mortality Power Purchase Agreements. They are 

Burney forest products with a contract capacity of 29 megawatts, initially 
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started delivery in November 2017, and the expected delivery end date is 

10/31/2022. 

 

The other Tree Mortality Power Purchase Agreement that PG&E has 

currently is Wheelabrator Shasta for a 34 megawatts, and that initially 

started delivery back in December 2017 and is expected to continue 

delivery through 12/01/2022. 

 

The products that are being offered for sale are on slide #6 and this Tree 

Mortality Non-Bypassable Charge RA Sales Solicitation. So the product is 

a Generic North System RA from PG&E's existing Tree Mortality PPAs 

what you went over on the last slide and this is unit-contingent product. 

The pricing will be one fixed price in dollars per kilowatt months. So for 

your bid, if you commit one fixed price, you will pay that price for each 

month through the remaining delivery term. The delivery term will begin 

upon CPUC approval of the Tier 1 Advice Letter that PG&E will file at 

the conclusion of the solicitation which will include any executed 

confirmation. And the delivery term will be through the residual delivery 

term for the PPA. So for Burney forest that'll be through 10/31/2022 and 

for Wheelabrator through 12/01/2022. 

 

The quantity that is being offered as I mentioned is unit-contingent. So the 

buyer will receive the available RA capacity which is calculated as the 

lesser of the Tree Mortality PPA contract quantity from the previous slide 

and the CAISO NQC the Net Qualifying Capacity. From the applicable 

Tree Mortality PPA for the month when the unit is not on an approved 

planned outage, and we'll go over a little bit more information about the 

planned outage peace later in the presentation. 

 

Bids for partial quantities will not be accepted. You are going to be 

receiving whatever the unit is capable of producing which would be the 

lesser of the PPA contract quantity in the CAISO NQC. The agreement 

that will be used is Attachment B which is included on the website and 

that's the EEI unit specific confirmation. This is slightly different from 

PG&E's standard confirmation, so please review it carefully. 

 

PG&E intends to execute no more than two sale agreements total. To have 

you mentioned, we will not be accepting bids for partial quantities. We 
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will also not be accepting bids for partial delivery time. We will execute 

get a maximum of one agreement per existing Tree Mortality PPA. 

 

Moving onto slide #7 -- the solicitation schedule. Today's participant 

webinar for the Tree Mortality Non-Bypassable Charge, the solicitation 

was issued on Friday. There was also a pre-notice that went out last 

Tuesday. Bids are due at 5 P. M. on July 26th which is this Friday. All 

bids must be submitted through Power Advocate. Please be sure to register 

with Power Advocate in advance to that deadline and once the clock 

strikes 5 P.M., Power Advocate will close the solicitation and you will not 

be able to submit a bid past that 5 P. M. deadline. 

 

On August 5th, PG&E will notify qualified participants of whether or not 

their bid is the winning bid. On August 12th, we expect to execute any 

confirmation agreements which then will be subject to CPUC approval as 

we discussed earlier in the Tier 1 Advice Letter filing. Be advised letter 

filing will be submitted along with those agreements within 30 days of 

completion of the Independent Evaluator report. 

 

Moving to slide #8. An Independent Evaluator will be overseeing the 

solicitation. And the primary role of the IE is to monitor the solicitation 

process to ensure fair and equal treatment of all potential counterparties. 

They will continue to monitor the evaluation process to ensure PG&E has 

implemented the methodology as described and that bids are treated 

consistently. They will also provide the report on the solicitation process 

and the proposed transactions to the CPUC when we file the CPUC 

Advice Letter for approval. The IE will be reviewing all proposed data 

and communications with participants. Please be sure to include Charles 

Janecek, our PA Consulting Independent Evaluator, on all 

communications for this solicitation. 

 

Moving on to the Tree Mortality Non-Bypassable Charge EEI Unit 

Specific Confirmation overview. As I mentioned this confirmation is 

slightly different from our standard RA confirmation. So moving to slide 

#10, general guidelines, participants are required to have an EEI Master 

Agreement in place with PG&E in order to submit a bid in the solicitation. 

If you do not currently have an EEI Master Agreement in place, please 

email the RASolicitation@pge.com mailbox. Additionally, PG&E have a 

strong preference for standardized agreements. PG&E will consider edits 
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to the agreement in regard to credit terms. However, please keep in mind 

that this confirmation was included in PG&E's Advice Letter related to the 

Tree Mortality Non-Bypassable Charge and has been reviewed and 

approved by the CPUC in that Advice Letter filing. 

 

Moving onto slide #11 for the product delivery. The RA capacity delivery 

period begins upon CPUC and any required bankruptcy court approval. 

PG&E is scheduling coordinator and as mentioned, this is the unit specific 

Generic North System Resource Adequacy Capacity. So seller’s delivery 

and conveyance of the obligations for the product under this agreement 

are limited to the product delivered from the project to the seller or PG&E 

pursuant to the applicable Tree Mortality PPA. 

 

Moving on to the monthly payment on slide #12. This is pretty consistent 

with our standard RA confirmation payment with the exception for how 

planned outages will be treated. So similar to our standard RA 

confirmation, the monthly payment is equal to the quantity times the price 

times the conversion factor. So Q is the quantity of product to be delivered 

by seller to buyer. The unit specific quantity which is the lesser of the 

contract capacity and the CAISO NQC for the unit. The price is the 

contract price for the Showing Month expressed in dollars per kilowatt 

month which is that fixed price that will be submitted in the participant's 

bid. The conversion factor is the one thousand kilowatts per megawatt. 

 

For Showing Months, when the facility is on a planned outage and 

approved planned outage, the quantity is equal to zero. So no payment will 

be expected for the month and no product will be delivered for that month 

when the unit is on a planned outage. 

 

For Showing Months, when the facility is not on a planned outage, Q is 

facility specific. So for Burney forest products, the lesser of the CAISO 

NQC in 29 megawatts which is the contract capacity and for Wheelabrator 

Shasta the lesser of the CAISO NQC in 34 megawatts. 

 

Moving towards slide #13, PG&E credit terms. So the monthly payment 

maybe paid through one of the following means; through the Prepayment 

or Payment in Arrears. For Prepayment, there are two potential options. 

So payment shall be paid no later than 60 calendar days prior to the 

Showing Month. A Fixed Independent Amount may also be required 
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based on buyer credit rating. If approval from the CPUC is received 

within that 60-day window of the applicable Showing Month, payment 

shall be paid within 5 business days of the approval for that Showing 

Month. Again a Fixed Independent Amount maybe required based on 

buyer credit rating. 

 

For Payment in Arrears, for qualified applicants, payment may be made in 

accordance with the terms of article 6 of the EEI Master Agreement. 

Again a Fixed Independent Amount may be required based on buyer 

credit rating. Seller, PG&E, is not obligated to post collateral. 

 

Moving on to the evaluation methodology. On slide #15, the quantitative 

criteria are displayed which is price. If there is a price tie between 

participants, we'll move towards qualitative criteria and that will be 

determined based on the counterparty credit worthiness, the extent of 

agreement modification, the existence of an acceptable EEI Master 

Agreement between PG&E and the participant, and any previous 

commercial experience with the counterparty. 

 

Moving on to the bid submittal process in the bid form, this must be 

submitted online at power advocate. Only accepted registrants are 

permitted to submit bids. Can register three power advocate at the link 

below. The link is also on the PG&E Tree Mortality Non-Bypassable 

charge RA website. PG&E strongly encourages you to register in advance 

of the bid due date as I mentioned on July 26th at 5 PM. The power 

advocate system will lock and you will not be able to submit a bid, so 

please plan accordingly. 

 

PG&E will only consider bids that out of this middle deadline are 

complete and conforming bids. A participant may submit up to a total of 

two bids, one per facility and all bids should be submitted on the same bid 

form. We'll go over the bid form next. Broker submitting on behalf of 

multiple counterparties may do so, but must designate the name of the 

counter party in the bid form and submit the individual bid form. PG&E 

will not accept bids that are contingent on the selection of another bid and 

we will only accept bids for the full quantity. 

 

By submitting a bid into the solicitation, each participant is required to 

abide by the confidentiality obligations specified in section five of the 
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solicitation protocol. Moving to slide 18, did anyone make available the 

executed versions of the tree mortality PPAs with Bernie forest products 

and Wheelabrator Shasta desk in the power advocate system on the 

downloads tab upon receiving an executed confidentiality agreement from 

the counterparty. You can submit the executed attachment fee, which is 

available in power advocate and also on PG&E at tree mortality Non-

Bypassable charge website and you can submit those through power 

advocate. 

 

Moving on to slide 19, the required bid submission forms. A completed 

bid package must be in the format specified in the solicitation protocol. 

This includes a fully completed bid form, which is attachment A, a red 

line of the EEI unit specific confirmation to the attachment B and 

documentation of entity legal status from the California secretary of state 

can be either in Microsoft Word or PDF form. Moving to the bid form 

instructions. The bid form is slightly different from some of PG&E's 

recent RA solicitations that is more consistent with other solicitations that 

PG&E has offered for other products. So, when you open the bid form, 

ensure that you enable the macros. 

 

Once enabled, please make sure that you save this in the XLSB format. 

No other formats will be accepted and each cell with a yellow background 

must be filled out. If you do not enable the macros, you will have some 

issues trying to fill out the required fields, they will be locked. So, please 

ensure to enable the context. Moving to slide 21, the bid form. This is a 

quick snapshot of what the bid form looks like. You'll see a couple of 

different sections in here. The top section is a reminder to enable the 

macros in the workbook or it will not function properly. The second 

section is the contact information. 

 

So, the yellow lines at the top are meant to be completed by the person 

completing the bid form whether that is someone filling it out on behalf of 

someone else or not. Please input to the contact information there. If you 

are filling this out on behalf of someone else, that orange line that states 

buyer/counterparty same as bidder, you would choose no and fill out the 

second section of contact information for the entity that's actually placing 

the bid. Once the contact information is completed, you'll see additional 

sections. The first one is for the facility Burney Forest products. 
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The second one is for the facility Wheelabrator Shasta. So, in the yellow 

section, which currently states yes under Burney Forest products, I am 

submitting a bid for this facility. You'll need to select yes or no from that 

dropdown box. When you select yes, you'll see the additional information 

and the gray cells populate and you'll be able to submit a price in that 

fixed price line, the yellow line there. If you select no, that information 

will continue to be grayed out. You would complete the same process for 

Wheelabrator Shasta as well. 

 

Moving to the next slide, 22, if you're submitting an offer form that has a 

bid for each facility, you must specify whether or not the bids are mutually 

exclusive. So, if PG&E accepts both bids that are submitted, the 

participant can execute one contract for both awarded bids or if your bid is 

mutually exclusive and you do not want to receive full facility. 

 

Moving on to slide 23, the bid form must be submitted with a specific file 

name. This section of the bid form details the process for creating that 

consistent file name. Ultimately, you will select in that number one line, 

generate file name once you have completed all the details in the bid form. 

After you've generated the file name, you'll see that green box populate 

and you can use the macro or copy and paste to select that file name and 

then you will save the file under that name. 

 

Moving on to slide 24, communications in website. As mentioned 

previously, our website pge.com/rfo/tmnbc-ra provides all of these files 

and everything that you need to submit a bid. That includes all the 

solicitation documents, the targeted schedule, the detailed instructions for 

submitting bids through power advocate and any announcements, updates 

and questions and answers. All solicitation communication should be 

directed to RA solicitations at pge.com with a copy to our independent 

evaluator charlesjanecek@paconsulting.com. 

 

Now, we'll take a brief intermission to compile any Q&A questions that 

we have received through our solicitation mailbox as well as the online 

platform here. When we return, we will also accept any phone calls. We'll 

take about five minutes to compile this, so we will be back at 1:33. 

Thanks. 
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Okay. Thank you for holding. We'll now go through the question and 

answer. I will ask the questions that we have received and Alice will 

answer the question. So, the first question is what information have PG&E 

made available about when planned outages are expected to take place and 

how far in advance will counter parties know of planned outages? Are 

there any limits on changes to the schedule and how far in advance will 

counter parties be made aware? 

 

Female Speaker: So, the information on planned outages is actually in the confirmation 

agreement that's posted on the website. This is specifically in section 2. 5 

on page three. Basically for these units, they are allowed to take on 

outages during the month of February through April, October and 

November, and we also indicate in the same position that seller PG&E 

will notify the buyer the first business day after July 31st of each year on 

when those outages are and no later than 60 days prior to the first day of 

the showing months, we would also confirm the outages for these specific 

showing months. 

 

For this, the first year 2020 given the timing of where we're at right now 

with this solicitation, it's unlikely that we would be able to notify the 

buyer the first business day after the July 31st. So, we'll likely notified the 

buyer doing execution of the confirmation. 

 

Female Speaker: Okay. The next question is what information will potential counterparties 

have about the likely NQC to projects? At what time and how could this 

information change? 

 

Female Speaker: So, the NQC are currently posted, the approved NQC by the ISO. They 

are available on the ISO website. We can certainly include it in our Q&A 

that we planned to post later on. If there any changes, which will be 

submitted actually by the generator, it goes through the NQC process, 

which is spelled out in the ISO tariff. After there is review, they will get 

posted on the ISO website as well. For example, for 2020, they don't have 

to timeline to inform me leave it's around August or September the final 

line will be posted before the annual compliance filing is due at the end of 

October. 

 

Female Speaker: Okay. So the next question is what are the contractual guarantees of 

capacity availability? 
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Female Speaker: There're no contractual guarantee of capacity availability in PG&E's 

contract. The buyer will see the full RA capacity up to the contract limits. 

To the did extent, there isn't a planned outage that has been approved by 

PG&E, however, there may be performance requirements in place in their 

existing PPA between PG&E and the generator, which will be assessable 

through their website upon execution at the confidentiality agreement. 

 

Female Speaker: Okay, and the next question can I submit different prices for different 

month of the term or can I bid for only 10% of the capacity from one 

facility? 

 

Female Speaker: Yeah. As Stephanie mentioned earlier during the presentation, it's a fixed 

price. So, as one fixed price monthly price can be submitted for the term 

of the contract and PG&E in terms of the question regarding 10% of the 

capacity from one facility, PG&E will not be accepting partial bids. 

 

Female Speaker: Okay, and that's the last question that we've received. We'll now open it 

up to questions over the phone. Operator, can you please provide 

instructions on how to submit questions over the phone again? 

 

Operator: Definitely. Again ladies and gentlemen if you would like to ask a 

question, please press star then the number one on your telephone keypad. 

Again that's star one on your telephone keypad. We don't have question at 

this time. Speakers, please continue. 

 

Female Speaker: If there are no further questions and again feel free to submit your 

questions through our website or through the, actually the RA solicitation 

mailbox. Again, thank you very much for your time and once again bids 

are due by this Friday at 5 PM. I encourage all of you to look at the 

material that we mentioned earlier and to the extent you have any specific 

questions about the confirmation after you have had a chance to look at it, 

feel free to reach out through the mailbox before the bids are due. With 

that, have a great afternoon. Thank you. 

 

Operator: Again thanks to all our participants for joining us today. We hope you 

found this webcast presentation informative. This concludes our webcast 

and you may now disconnect. Have a great day. 

 



PG&E's Tree Mortality Non-Bypassable Charge 

Resource Adequacy Sales (TMNBC RA Sales) 

Solicitation 

July 23, 2019 

 

P a g e  11 | 11 

 

 


